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North American Palladium Ltd. Announces
Third Quarter 2005 Operating Performance
& Exploration Update

Toronto, Ontario — During the third quarter of 2005, the Lac des lles mill processed 1,328,433
tonnes of ore, or an average of 14,439 tonnes per day with an average palladium head grade of
1.47 grams per tonne, producing 39,532 ounces of palladium at an average recovery rate of
62.9%. By-product metals production during the third quarter of 2005 included 4,567 ounces of
platinum, 3,428 ounces of gold, 399,852 pounds of nickel and 1,401,856 pounds of copper.
This compares to the third quarter of 2004 when the mill processed 1,301,378 tonnes of ore, or
14,145 tonnes per day with a palladium grade of 2.53 grams per tonne, producing 79,174
ounces of palladium at a recovery rate of 74.8%.

The milling problems the Company faced with regards to throughput and availability in the first
and second quarters of 2005 were resolved during the third quarter, with the mill averaging
close to its design capacity during September. Due to the low open pit ore grade that had to be
mined throughout the third quarter and the low recovery rate of 62.9%, there was a significant
reduction in the total amount of palladium ounces produced. Typical palladium losses to the mill
tailings are in the range of 0.4 to 0.5 grams per tonne. These losses are primarily dictated by
the ore’s mineralogy and generally do not fluctuate. However, during the early part of the third
guarter, the mill experienced a period wherein the losses to the tailings went up into the 0.6
grams of palladium per tonne range, mainly due to metallurgical issues, and adversely affected
the quarter’s palladium recovery.

The ore grade projected to be mined in the fourth quarter is slightly over 1.75 grams of
palladium per tonne, which in combination with the improvement in ore metallurgy is expected to
result in a higher overall recovery rate than experienced during the third quarter. As a result, if
the mill continues to operate at its design capacity, the expectation is to produce approximately
56,000 ounces of palladium during the fourth quarter. In addition to returning the mill to its
standard operations, Lac des lles recently began the implementation of cost savings measures
that are expected to result in a future 10% overall cost reduction. Mine personnel are
committed to identifying further cost savings as rising electrical power and fuel costs, combined
with weak palladium prices continue to place stress on the Company’s operations.

The underground’s development throughout the third quarter progressed as planned, with the
ramp now down 1,036 metres to the 5180 stope level. Development and construction continue
to be on target for commercial production during the first quarter of 2006. The Company is
anticipating the start of the underground’s production in order to blend its high grade ore with
that of the open pit, which will bring the combined head grade average for 2006 to over 2.4
grams per tonne palladium.
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The following table outlines the operating results for the past five quarters:

Q3, 2004 | Q4, 2004 | Q1, 2005 | Q2, 2005 | Q3, 2005
Mill Throughput (tonnes per day) 14,145 13,075 12,848 13,135 14,439
Palladium Recovery (%) 74.8 74.6 74.0 70.2 62.9
Head Grade (grams per tonne) 2.53 2.17 1.91 1.78 1.47
Mill Availability (%) 87.3 84.9 86.3 87.4 91.7
Palladium Production (ounces) 79,174 62,526 52,572 48,230 39,5632

The Company is pleased to announce that on Thursday September 29, 2005, the shareholders
of URSA Major Minerals Incorporated (TSXV: UMJ) approved the option and joint venture
agreement on the Shakespeare nickel, copper, PGM property located near Sudbury, Ontario.
The property is proposed to be a 60% NAP, 40% URSA joint venture with NAP becoming the
operator upon successful completion of a viable feasibility study and arranging financing for
commercial production. André J. Douchane, President and CEO said: “We were very pleased
to present URSA with a $1.5 million cheque earlier this week to complete the option payment.
URSA has proven to be an excellent partner and we look forward to a positive outcome with the
feasibility study”.

The Offset High Grade Zone drilling program continues and is still on track to be completed by
December. The drilling continues to provide encouraging results (see press release dated
September 26, 2005). Mineralization to the south of the historic inferred resource of 1.05 million
ounces (see Annual Report 2004) appears to be expanding with recent drill results indicating
widths in the 30 to 40+ metre range. These types of widths are significant because they may be
amenable to future lower cost, large scale bulk mining techniques.

North American Palladium’s Lac des lles Mine is Canada’s only primary producer of platinum group
metals and is one of the largest open pit bulk mineable palladium reserves in the world. The Company
also earns substantial revenue from by-product nickel, platinum, gold and copper. In addition to operating
Lac des lles, the Company’s mandate is to expand its production profile through an aggressive
exploration campaign, designed to increase its exposure to base and precious metals. Palladium use
in the auto industry continues to be an important component in controlling exhaust emissions as
mandated by more stringent hydrocarbon emissions standards for cars, particularly in the United States,
Europe and Japan. Palladium is also used in the dental, electronics, jewellery and chemical sectors.

For further information contact:
André J. Douchane — President & CEO
Tel: (416) 360-2656  email: adouchane@napalladium.com

Krista Muhr — Manager, Investor Relations
Tel: (416) 360-2652 email: kmuhr@napalladium.com

Forward-Looking Statements — Certain statements included in this news release are forward-looking statements which are made pursuant to the
“safe harbor” provisions of the United States Private Securities Litigation Reform Act of 1995. They include estimates and statements that
describe the Company’s future plans, objectives and goals, including words to the effect that the Company or management expects a stated
condition or result to occur. When used herein, words such as “expect”, “continue”, “estimate”, “anticipate”, “will”, “appears”, “indicating”,
“may” and other similar expressions are intended to identify forward-looking statements. In particular statements relating to the ore production,
the construction and commissioning and the exploration programs and objectives are forward-looking statements. Such forward-looking
statements involve inherent risks and uncertainties and are subject to factors, many of which are beyond our control that may cause actual results
or performance to differ materially from those currently anticipated in such statements. Important factors that could cause actual results to differ
materially from those expressed or implied by such forward-looking statements include among others fluctuations in grade, and geological,
mining, processing or technical problems. For a more comprehensive review of risk factors, please refer to the Company’s most recent Annual
Report under “Management’s Discussion and Analysis of Financial Results” and Annual Information Form under “Risk Factors” on file with the
U.S. Securities and Exchange Commission and Canada provincial securities regulatory authorities. The Company disclaims any obligation to
update or revise any forward-looking statements whether as a result of new information, events or otherwise. Readers are cautioned not to put
undue reliance on these forward-looking statements.
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